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Credit risk, built around how the book actually trades
One exposure engine, one governance perimeter — deterministic and simulated views of the same portfolio, from pre-deal to margin call.

T H E  E X P O S U R E  E N G I N E

Current & potential future exposure
60

45

30

15

0

EUR m

PFE limit €50.0mPFE limit €50.0m

TODAY

Current exposure (CE) €15.3mCurrent exposure (CE) €15.3m
net MtM today, after nettingnet MtM today, after netting

Peak PFE (95%) €35.2mPeak PFE (95%) €35.2m
the number the limit sees — €14.8m below the limitthe number the limit sees — €14.8m below the limit

EPE €19.1m — the pricing & reserves inputEPE €19.1m — the pricing & reserves input

Deterministic add-on grid — within €2.8m of the full runDeterministic add-on grid — within €2.8m of the full run

10,000 mean-reverting paths × 46 revaluation dates — the live portfolio, repriced10,000 mean-reverting paths × 46 revaluation dates — the live portfolio, repriced

history 1m 6m 1y 3y

One counterparty, EUR m — add-on answers in milliseconds, simulation where the book warrants it

B E F O R E  T H E  T R A D E

Pre-deal limit check
LIMIT €50m

portfolio PFE €35.2m +€7.9m

€6.9m headroom

Incremental exposure, netting and collateral effects priced into
the ticket — answered before execution, not discovered after.

W H E N  M A R K E T S  D O N ' T  B E H A V E

Stress & scenario simulation
gas +150% · vol ×2.5 · correlations → 1

base PFE €35.2mbase PFE €35.2m stressed €57.2mstressed €57.2m

€50m limit€50m limit

A 2022-style shock: +63% PFE — the limit breaks before the market does.

M I T I G A T I O N

Collateral & margining

gross €44.3mgross €44.3m

residual €15.3mresidual €15.3m

margin & LCs held €29mmargin & LCs held €29m

Threshold €5m, MTA €0.5m, 10-day close-out — margin terms decide
how much of the gross number you actually wear.

T H E  O T H E R  S I D E  O F  C O L L A T E R A L

Liquidity under margin calls

buffer €15mbuffer €15mpeak 3-day call €22.0mpeak 3-day call €22.0m

Margin calls are cash events — the buffer (cash + committed
lines) must fund the stressed call, not the average one.

T H E  F O U N D A T I O N

The book — as it actually trades
312 live trades · 4 netting sets · gross notional €1.8bn · tenors to 2030 — physical & financial legs, driving every number above.
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